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Woakly Intelligence Summary No, 19 . 8 July 1948
SECTION I. SUB"MARY OF TRENDS AND DEVELOPMENTS

r2oThe Swiss Government has neatly parried a Soviet proposal to
‘negotiate an air agreement for a route from Berlin to Zurich by suggest
ing that the USSR first obtain permiscion to overfly the US occupation
zone, Germany. xo® ' :

t+3The Swiss Goveorament is now determined to strictly enforce control
- of international air Yraffic crossing its territory. Past laxity in this
respect has resulted in clsndestine gold shipments from Satellite o
countries; movement through Swiss airports of foreign sircraft lacking
proper credentials end advance clearances; and illiecit transportation of
arms en route to Palestino, wo% | »

Fourteen nations already have signed the Convention om Internetionsl
Rights in Aircraft adopted unanimously last month by the International
Civil Aviation Orgemization (ICA0). This most important schievement of
1CA0's Second Assembly will facilitate imternational finemcing of airoraf

purchases by providing the utmost legal security for both parties to such
. trensactions. : . ' -

The admission of Austrie and Finland +to membership in the International

Civil Aviation Orgenization (ICAO) has been unanimously spproved by the
Second Assembly of ICAO. : -
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ECTION 11. CURRENT DEVELOPHENTS
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sxeThe Swise Government ham aveided an outripght refusal to nopotisto
er oir agrecmend proposed by tho USGR. 1ne proposal lor regules sehogulod
gperatians by the Soviet airiine, ALROFLOT, o 6 route from Moscow to
Zurich made no suggestion of & quid pro que. In roply to the Swiss demand
for operating rights into losoow for the air carrier, SIWISSAIR, the USSR
offercd landing rights-at Berlin for tho purpose of traffic exchange.
(The Swiss, although recognising that the Soviot offer of ¢ ZuricheBorlin
route-dces not meet the requirsments of %rue reciprocity, nevertheloss see
some comuercisl advantage for SWISSAIR in a Berlin stop en reute to
Stockholm.) The Sulss Government lhas neatly parried the Soviet countors
proposal by suggesting theb the USSR firat obitein psrmission to overfly
the US oocupation zone in Germony, as & netessary prevequisits to & Borlipe
Zurich rolite. =%

»++The Swies Govermment iz now deternined to striotly enfar ce control
of intarnational eir trallic OroSoing its Lerritorys bact laxily in Ghis
respact has resuitod in Olendosting gold shipments from Satollite countiries;
movement through Swiss eirports of foreign aircraft luckia® proper
credentials, advance clearances and engaged in transporting arms en route
to Palestines Swiss authorities have betn alerted to wateh closely all air

movements suspectod of violatinp Swiss luws end endangering the ocountry's
socurity,  =o»

e

. The privately-owmed Australian National A:lz'm_xxs {aN4), its existence
threatened by the Australian program for notionalization of ‘ransport,
recently Proposed an interiine agreement with Ohina Jebional Avietion
Corporation (CHAC)., Under this agreemont, ANA would eporate CHAC's transe
Pacific routes, furnishing planes and orsws and slloting 10 percent of all
profits to the Chinese corporation. {The lucrative trems-Pacifiec routes,
operated by ANA wntil April 1948, have now besn taken over by the govern
menteovmed Irans-fustralie Airlines.) CONAC, despite the favorable terms
offered by AlNA, ip uawilling o be essocinted with a foreipgn airline on
the proposed basis, believing thet ANA ghould register unde: Chinese
corporation laws and be controlled by Chinese nationals. HMeanwhile, ANA,
supplied with modern aireraft end trained pilets, has, through a merger

with Cethay Pacifie Airlines of Hong Kong, geined e foothold in the area
with internationsl routes to Memila, Shanghai, Bengkol, and Rengoon.
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The Sccond Asgembly of the Intermational Civil Aviction Orpenisation
I1CA0 a5 reviews ¢ envire field of intermational cir Transport en
sustained the US hope that major political issues would be avoided. The

Asscmbly, however, took ection on a number of significant oivil air
questions, most important of which wes the unansmoue sdoption and opensng
for signature of a Convention on International Rcoognition of Rights in

Aircraft (Seo TG Wookly, 17 Uay). This Convention, long dseirod by the US

ap the world'es loading aircraft preducer, vill facilitate the internaticonal
finencing of niroraft purcheses by providing the maximum possidbie legel
sesurity for financial arrangemenmbe conmnocted with the purchase of aireralt
for international sorvice. As of 21 Juno, 14 nations had signed the Con-
vontion, including the following major civil air powers: Argentinas, ‘
Eelgium, Brazil, China, France, Portugel, Netherlomds, UK, cnd US.

By calling upor all ICAQ0 membor states to impleoment the freecdon of
international movement envisaged end formally meco ded by the ICAO Con-
vortion to irregular, non~scheduled aircraft (See T0 Weskly, 10 Mey), the
Assembly has attempted to modify presont rostrictienc imposed by many '
nations upon this ossential typo of air service. The Assembly recommendods
immediate admigsion of privatc foreipn non-commercial sireraft by membor
states; admission without prior pemmicsion of commercial cireraf't trengite
ing e momber state wien not coxerclsing commercial privileges, exeept in
cases of fiights over inpocessible or restricted arsas. (While the un-
desirability of restrioting the fulleat possibie devolopment of non-
cehedulod air tronsport is gomerally recogniped, it is lilsly thet security
and economic oonsiderationc under proscnt world conditions will contdimue to
prevent achiovement of the freedom of movensnt envicagod by the Assembly.)

The complox quostions of joint opsretion of iﬁtomg.tiohal cervices
(Sce 176 Weekly, 8 May) ond of multilateral agrocment on commercial rights
in intornational oivil sir tramsport were referred back to the ICAO Council

end member states for further study, commont, and report to the 1860 Assembly,

The admiseion oi‘_.ﬁuctria and Pinlond to menbership in. the International
Civil Aviation Organizeiion (ICAC) hat beon unsniKously epproved by tho

. Scoond Ascombly of 10AQ. Austria'c membership, which was opproved by the

UN Goneral Assembly in November 1847, will becoms offoective ¢ July, while
that of Finlemd is still subject to UN epproval. The admiscion of thoge
o countries will bring to 51 the mumbor of ICAD member nations.
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Alr comneoticns with the Fimnish capital, Helssnki, have recentl
roted, CLeohotlovek: Alrlirios {CHxY, Eun begun sorvices on tho rw%es
opeuhagon-Helainki, vhile the Finnish air csrrier, ATRN 0Y, will

inmitiate bi-veokly air services on 20 July betwseon Eslsiriri mnd Amsterdm
via Coponhagen.

50X1

Prosent plans for Jepaneass domestic tranegport anvie a radieal

¢henfo in tho prewar nﬁm vhen the Duik of galmxaso %ﬂ: froicht
Ta1 woved by coastal shipping. During the next 12 months it ie ples. a4

t v use sotor transport [or about 60 percent of all freight rovements;
raile will account for about 30 porcent end water for about 10 percent,
Dspendence upon motor transport is a centinuation of the pattern
established during the war when reil traffic was largely disorganized
and may be oxpected to continue for some time in viewr of the present
Japenese policy of concentrating upon production of rolling stock
primarily for export, With tho present shortege of potroleum, however,
ouly 37 percent of the gesoline requirements of the trucking progren can
bo met; the remainder must be furnished with substitute fuols. Scercity
of rubber, furthermoro, 1s likely to cause a bottlencok. Jopanesa
lesders, nevertheless, have hopes that a high priority will be aasigned
te funds for use in improving the transport situation.

.

European fear of ;%Eetiticm from Japanese shipyurds is evident in
conosrn over reporis of Japanese sctivity, Nepotiations are now in
progress for construction for foreipgn account o § large tenkers and 10
ga8ll and medium size cargo vessels. While prices have not been

~ established for the Japarese vessels, present reports have it that bids
range ten percent below presant Scendinavian quotations, considerably
undorout those of the UK and roughly parallel charges for Italjen-built
ohipping. ' :
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